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2. Assume people’s tastes change and there is an increase in the demand for briefcases and luggage
made of leather. How would this affect the leather market and related markets? Draw the new
curves and circle the appropriate symbols in all four markets.

i Figure 16.2

Effects of Increased Demand for Briefcases and Luggage

Demand:

Supply:

Equilibrium

price:

Equilibrium

quantity:

PRICE

Leather Shoes

=t

«—— 4— e e

& Q Q
c o o
a. 0o \ o
P p piD
QUANTITY QUANTITY QUANTITY QUANTITY

Shoelacesfor  Shoelace Packaging
Leather Shoes Machinery

ORI

“ e

Advanced Placement Economics Microeconomics: Student Activities © National Council on Economic Education,

New York, N.Y.




3. Assume that a heavy frost destroys half the world’s coffee crop and that people use more cream in ! |
coffee than they do in tea. ;

o EE Figure 16.3

Effects of a Loss of Coffee Crop
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4. Assume people’s tastes change in favor of colored sports shirts,

and against white dress shirts, which are worn with neckties and tie clasps.

z9 Figure 16.4

Effects of a Shift to Sports Shirts
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